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PAID  UP  OIL  AND  GAS  LEASE 
SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

waamam 

follow     a)  For  oil  and  other  liquid  M™arb^  ^  at  ^  oj,  ^     ,  tramport^n 

there  is  such  a  prevailing  price)  for  production  of  simto  ^.^.^^  realized  by  Lessee  from  the  sale  thereof,  provided 
^cScUerld  hereby,  the  royalty  shall  be  £  ^T^Ht  the  prevailing  wellhead  market  pace  for 

that  Lessee  shall  have  the  continuing  right  to  sell  Pro^ct «  ^'J^8  flin^  in  ^  same  field,  then  in  the  nearest  Held  n 
production  of  similar  quality  in  the  same  field  ^^^^^^m^  entered  into  on  the  same  or  nearest  preced  ng 
vvhich  there  is  such  a  prevailing  price  pursuant  to"^1^^^  hereunder:  and  (c)  in  calculating  royalties  on  product  on 
date  as  the  date  on  which  Lessee  or  its  affiliate  coombs  its  Jji  and  excise  taxes.  If  at  the  end  of  the  primary  term  or  any 
hereunder,  Lessee  may  deduct  ^»  ^^2^  K  SdSr^ith  are  capable  of  producing  oil  or  gas  or  other 
time  thereafter  one  or  more  wells  on  ^^^^^Sm^  shut  in  or  production  therefrom  »  not  being  so  d  by 
substances  covered  hereby  m  paying  <^^1^^t^^^^l  paying  quantities  for  the  purpose  of  maintaining :  this  lease. 
Lessee,  such  well  or  wells  shall  nevertheless  b  is  not  being  sold  by  Lessee,  then  Lessee 

If  for  a  period  of  90  consecutive  days  such  we  or  wells  are  shut a  11  or  P™QU^  d  b  fti  ,easc,  sich  pavment  to  be  made  to  Lessor 
shall  pa  anaggregate  shu„in  royalty  often  ^S^^^^^^  ^  ot  said  90-day  period  while  the  well 
on  or  before  the  end  of  said  90-day  period  and  ™  "^^^  ^  mat  if  this  lease  is  otherwise  being  ma.nta.ned  by 

or  wells  are  shut  in  or  production  there trom  is  not  L^  forTe  IsTn  the  leased  premises  or  lands  pooled  therewith,  no 

operations,  or  ,f  production  is  bemg  sold  by  Lessee  ^^^2^%Z<*  of  such  operations  or  production.  Lessee's 

rsrrTfS::^ 
-s^r» 

on  me  S  premises  or  lands  pooleddierewith  within  90  days  after  completion  of  operations  on  ^^Jf^^^^ 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  s  ™t  ofterwise ^being 
mrinrimri  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain,  r  store 

production  therefrom,  this  lea^  shall  remain  in  force  so  long  as  any  one  or  more  of  such 
interruption  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  othw  substowas 
SKe^  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  herew  uV 

Afte coZ Zn  of  T^T^mc  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased 
pliesoPLs  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or 

develop  the  leased  premises  as  to  reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land  poo  ed 
SSri* Tor  (bTprS*«  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith.  There  shall  beno  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided I  he rem 
6  Pooling.  Lessee  shall  have  the  right,  but  not  die  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  merest  therein  mdi  any 
other  land!  or  interests,  as  to  any  or  f.1  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  th.s  lease  c^rbetoe  or  after  th 
commencement  of  drilling  or  production  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  m 

operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  ands  or  interests.  The  crea  ion 
of  a  unit  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria  ):  A  unit  for  an  oi  well  {oUier 
AmXSoL  )  shall  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a  honzonta  completion 
Si  not  exceed  640acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an io  well  or  ga^ 
well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  perm by  my 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  terms  "oil  well'  and  gas  we  1  shall  have 
The  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authonty,  or  if  no  detmition  is  so  prescribed,  oil  well 
means  a  well  with  an  initial  gS-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well  means  a  well  w.th  an  mmal g s-oU 
ratio  of  100  000  cubic  feet  or  more  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  conditions  using 
standard  lease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion ;  means  an  oil  or  gas  well  in 
which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In 
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Lease  Id:  23W  ^  s(atii1g  ^  effective 

cxerc,ngitspc«^ 

f  poolm  .  Production.  «^f^*  *S5Si  operatic  on  the  I^S^'S^™^  * 
St  be  treated  as  if  it  were  ^f^^L  of  the  total  unit  products  w*'f  unit  production  is  sold  by 

Lessor's  roya!ty  is  f  *e  ^  so CZ  applicable  pooling  catena  are 

included  in  the  unit  bears  to  ^  totf^£«  ^  the  unit  well  is  drilled  and  ™«Pj*^ » 1  ™,  u^n  completion  of  the  well. 
Lessee.  In  the  event  a  umt  is  formed  hereunder  oe  expficts       0Q  fai^  o  w  P  w  ^  poohng 

yet  known,  the  unit  shall  be  has  on  ?J$%  n  of  the  well  the  unit  **£^S£S>I<Ier  and  Lessee  shall  have 
provided  that  within  a  ^fj^x  ™t  instances  shall  not  exhaust  Lessee  *  P~^J2^en  or  both,  either  before  or  after 
criteria  that  unit  formedhereunderby  «P™*n  1  or  permitted  by  the  governmental 

the  recurring  right  but  not  the  well  spacing  or  ^P^^^g«v?Sental  auhority.  To  revise 

commencement  ^V^^^  ^^^m  produrive  acreage  ^^^^^^  the  effective  date  of  revision, 
authority  having  j**^**£Z^  Sen  declaration  describing  the  rev.  ^Jfch  revision,  the  proportion  umt 

a  unit  hereunder.  Lessee  shall f. *  *    ■  eluded  in  or  excluded  from  the  unrtty  virtue  tKC  absence  of  production  in  paying 


To  the  extent  an> ,  poe^o ;  "h  ^nder  shall  thereafter  be  ^SS^^  a  written  declaration 

ky^^ 

shut-in  royalt.es  payable  hereunder  to  any  *  fiTleSd  premises  bears  to  the  full  ««*  » Someone  other  than 


rfor  by  deplh  or  zone,  and  »<  P  -  ,  us^s  ownership  shall  have  the  em c.  «u » £ ^  ^ 

„  *  administrators,  JjecwoB-dw^  No  ^ :    I  ^  te^-^^"*^^  satisfaction  of 

enlarging  the  obligate  of  Lessee  e  cund c  ^  docummts  establishing  such  ^  ln  tlle  event  ol  the 

been  furnished  the  original  or  duly  ^™^<Z^mmMS  contained  in  Lessee's  us"aVT„  rl!SL  the  credit  of  decedent  or 

wSelucre'age  interest  retained  hereunder  commercial  building  now  on  the  leased  premises 

^eKe  LirnitaUo,.  Lessee  shai,  no,  conduct^ 

vegetation  and  habitat  on  the  leased  premises.  Lessee  stall  use c"  *  £  c011taminan,  t0  any  environmental  medium. 
Ac  leased  prcrmscs  to  prevent  contammatton  °'.^™^™J^°ZL  ^      or  any  other  environmental  medium 

;:r«~PS  wh,ch  is  taardous  t0  humans  m 

sites  and  shall  maintain  the  well  sites  in  a  neat  and  orderly  f^^^™^  order  t0  p^ent  excess  dust  and  erosion  and 
weather  roads  and  shall  maintain  such  roads  m  a  good  state  of  ^^^^^  jLall  appropriate  fences  around  each 
maintain  the  continuity  of  me  surrounding  environment,  area,  and  shall 

well  and  related  facilities  in  a  visually  appea  ing  ™     f         SSS^cSSS2  ^eratians.  Lessee  shall  restore  that 

maintain  the  fences  in  a  good  state  of  repair.  Upon  conclusion  of 'Lessee _s  d nUmgand  «™P^J*  t0  iB  ori  jnal  state. 

manner  in  order  to  insure  die  protection  of  all  fresh  water  bearing  formations  in  and  under  the  leased  premises. 
T  NoirCte^n  and  Safely.  Lessee  shall  utilize  modern  equipment  with  appropriate  safeguards  ,n  its  drilling,  completion  and 
l^S^S  Whcneve"  possible.  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 
reduce  noise  levels  and  emissions  while  conducting  its  operations  in  populous  urban  areas.  operations 

16  Seismic  Operations.  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  which  result  Irom  its  seismic  op^rat  ^ 
Other  Z  seSc  operations  us  provided  herein,  by  execution  and  delivery  of  this  Lease,  Lessee  does  o«ierw«  obtam  the  right 
to  conduct  exploration  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  ofthe  leased  premises 

17  L^SSm^  tocondueting  its  operations  hereunder,  Lessee  shall  comply  with  all  ordinances,  rules  or  regulations  imposed 
hv  the  Citv  of  Fort  Worth  or  other  governmental  agency  whichare  in  effect  as  ofthe  date  of  this  lease. 

5  Lglfon  1  I^ay  Lessee's  obligates  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  Wh^™;. 
Is fSSSis  and  orders  of  any  governmental  authority  having  jurisdiction,  including  restnctions  on 

wells  and  regulation  of  the  price  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  drilling,  reworking 
pScS  Mother  operations^  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary 
Permits  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  condition  ,  war 
dotage,  "ebeuion  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  sansfactory  ^«  ^  freducuon- or  fa.  ure  of 
purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee  s  com  ol  this  lease 
shall  not  terminate  because  of  such  prevention  or  delay,  and,  at  Lessee's  option,  the  period  of  such P«vention  or  delay  =  hall  be  added 
to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  my  provisions  cr  implied  covenants  of  this  lease  when  drilling, completion, 
production  or  other  operations  are  so  prevented  or  delayed.  Lessor  hereby  agrees  that,  in  the  event  Lessee  deems  it  necessary  o  seek  a 
variance  waiver  or  other  relief  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  this  paragraph  shall  inc  ude  any 
ordinance)  or  other  such  authority  exercised  by  (..)  the  City  of  Fort  Worth,  including  but  not  limited  to  the  well  setback  d. stem*  for 
gas  drilling  and  production,  or  <ii.)  by  any  other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  m 
reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  rebel 
In  the  event  Lessee  is  required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance  waiver  or  other 
relief  Lessor  grants  to  Lessee  and  agrees  that  Lessee's  leasehold  estate  acquired  hereunder  includes  the  right  to  utilize  this  lease  a>> 
Lessor's  consent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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obtaining  any  -ddtaonri  or  suta ^^^^  mc  relief  Lessee  is  scckmg.  .  s     ,  nvo  (2)  ye«s  from  the 

engage  in  acts  that  would  J^^on  t0  extend  the  primary  term  of  this  lease  for  an  ao 

19  Lessee  is  hereby  given  the  'J™  extension  of  the  primary  term  extended  under  an> Me     p  ^  by 

expiration  of  the  original  P"  ^  ^  f^SeSrm*  the  last  year  of  the  ongma  I  pr ^^^in  and  No,/100  Dollars 
This  option  may  be  exercuedby  ^J^tX,  ^  the  sum  of  Six  T^  St  along  with  the  payment 


paying 

($6,667,001  per  net 


therewith 
complet 


ton  executed  by  all  parties  hereinabove  named  as  Lessor . 

!N  WITNESS  WHEREOF  this  instrument  is  executed  a,  the  date  first  above  written. 


LESSOR:  George  Lamiouth 


LESSOR:  Lucy  Larmouth 


^  ^   %^Z^^^^^^^ 


Win  all  Capacities  to7^v7^d  Land      mdividually  and 

Title:  ^AZSSM- 

Tille: 


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS  § 
COUNTY  OF  TARRANT  § 
This  instrument  was  acknowledged  before  me  on  the 


day  of 


,  2008,  by 


JOSE  O.  CRUZ 

'■f\  Notary  Public,  State  of  Texas 
/~vf*>5      My  Commission  Expires 

OCob«19, 2011 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the 


5" 


day  of  i 


,  2008,  by 


JOSE  O.  CRUZ 
Notary  Public,  State  of  Texas 
'v.-  f-"v--      My  Commission  Expires 
October  19, 201 1 


Notary  Pubffcfor  tvt  State  of  Texas 
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EXHIBIT  "A" 

f  2008  BY 

ATTACHED  TO  AND  MADE  A  ^^^j^^^^^^iS^^. 
AND  BETWEEN  r,^rpe  1  .armouth  nnfl  ^)fr  I  <\W  '  .fftnoMm, 

tpr-.Ai  nFSCRlPTION 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 

Lessee  shall  hire  an  independent  surveyor  to  conduct  the  survey,  and  shall  pay  all  expenses  associated  with 
the  survey.  Attached  hereto  as  Exhibit  "B"  is  a  map  of  the  area  comprising  "River  Trails  as  defined 
herein. 

For  the  same  consideration  stated  above,  Lessor  agrees  and  does  hereby  communitize  their  mineral  interest 
in  the  "River  Trails"  Subdivision  with  all  other  mineral  owners  in  the  "River  Trails'  Subdivision  entering 
into  a  Carrizo  lease  which  contains  a  similar  communitization  provision.  Such  communication  shall  be 
based  upon  a  fraction  with  a  numerator  reflecting  the  amount  of  net  mineral  acres  contributed  by  each 
respective  communitizing  Lessor  and  a  numerator  reflecting  the  total  number  of  acres  covered  by  the 
"River  Trails"  Subdivision  which  for  the  purposes  of  this  provision  shall  be  deemed  to  contain  297  acres  ot 
land  more  or  less.  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease :  is  released 
and/or  the  Lease  fully  or  partially  expires,  that  each  respective  communitizing  Lessor  shall  own  their 
respective  and  separate  mineral  interest,  which  is  so  released  or  which  expires,  in  the  same  manner -and/or 
proportion  as  immediately  prior  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 
been  executed.  Pooling  all  or  part  of  River  Trails  Subdivision  shall  perpetuate  the  mineral  interest  covered 
by  this  lease  pursuant  to  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expiring 
mineral  interest  cover  by  this  lease  shall  continue  to  be  administered  as  a  commumtized  mineral  mterest 
under  this  provision. . 


